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Small Business Administrator Jovita Carranza at the White House discussing COVID-19 emergency relief loans. 
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COVID-19 SBA loan funds exhausted: At Devon
Bank, ‘applications with no place to go’
“It leaves us stuck,” said David Loundy, the chairman and CEO of the 75-year-old family owned
Devon Bank.
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At a few minutes before 9 a.m. Chicago time on Thursday, an official with the Small Business
Administration sent out an urgent email: “hitting limit in the next few mins,” said the
message, obtained by the Chicago Sun-Times.

With funds appropriated by Congress exhausted, minutes later, the door slammed shut – for
now – on the SBA accepting applications for two COVID-19 emergency loan packages. That’s
the new Paycheck Protection Program — known as PPP — and existing Economic Injury
Disaster Loans, both in enormous demand.

“It leaves us stuck,” said David Loundy, the chairman and CEO of the 75-year-old family-
owned Devon Bank headquartered at 6445 N. Western Ave. with branches in Glenview and
Wheeling.

These PPP loans for small businesses and nonprofits are urgently needed by employers to
meet payrolls and remain viable until lockdowns are lifted.

Loundy said he had a backlog of 70 to 85 applications — asking for about $10 million in
loans.

“They are applications with no place to go. These are people who just won’t get money. They
represent small business operators; they represent sole practitioners; nonprofit
organizations; religious organizations, across the board,” Loundy said.

The door opened April 3 for the PPP loans, and by Thursday morning, the $345 billion
appropriation for the program was all gone.

Congressional negotiations to replenish the PPP pot with another $250 billion on Thursday
night were at a stalemate.

Democrats are looking for fixes in the PPP to help, in the second round of funding, small
community banks like the Devon Bank, pushed to the end of the line when it came to
processing applications for the PPP loans.

Loundy said Devon Bank, because it does relatively few SBA loans, had to go to a third party
to process the PPP loan applications for the SBA — and they gave priority to their best
customers.

Big national banks were able to work directly with the SBA. Applicants with relationships
with lenders who applied right away fared best in the stampede for the federal cash.

As of Monday, in Illinois, 44,453 loans were approved, totaling $12.5 billion. Across the
nation, at least 1,035,086 loans were approved.

Rep. Brad Schneider, D-Ill., said, “In the last month I have been in touch with hundreds of
small business owners across our district. They are angry, frustrated and they need support
now, not next week or next month.

“The Trump administration, including Treasury and SBA, was already falling short getting
the money Congress sent to them out the door as soon as possible, and failing to accurately
communicate with businesses how to apply and when money would be received,” Schneider
said.

As the PPP well was running dry, Reps. Jesús “Chuy” García and Danny Davis, Illinois
Democrats, with other lawmakers asked the SBA and the Treasury Department “to conduct
proactive outreach in underserved and minority communities.”

“Small businesses in underbanked communities and local lenders trying to compete with big
banks are already facing significant barriers to participation in the PPP loan program. …This
relief program should not widen existing access gaps for borrowers and lenders,” they said.

On Wednesday evening, Treasury Secretary Steve Mnuchin and SBA Administrator Jovita
Carranza — who is from Skokie — said, “The SBA has processed more than 14 years’ worth of
loans in less than 14 days.”

FAQ

I emailed a question Thursday to Andrea Roebker, an SBA spokeswoman. “If a loan was
approved before the announcement Thursday that the PPP funding ran out, even if was last
night or this morning, will the applicant get the money?

Roebker answered, “Yes, if the SBA approved the Paycheck Protection Program loan before
the funding ran out, the applicant will receive their money.”
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